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OATH OR AFFIRMATION

I, ROBERTJ.KENT ,swear(or affirm) that,to the bestof

I my knowledgeand belief the accompanyingfinancial statement andsupporting schedulespertaining to the firm of
MORNINGSIDESECURITIES,LLC .. , as

of December31 ,2018 ,aretrue andcorrect.I further swear(or affirm) that

neither the company nor any partner,proprietor,principai officer ordirector hasanyproprietary interest inanyaccount
classified solely as that of a customer,except asfollows:

Si ature

MANAGINGDIRECTOR
Title

CHRISTOPHER J KING

No a blic NOTARY PUBLIC-STATE OF NEW YORK
No.01Kl6279721

This report**c eck all applicable boxes): Qualified in Suffolk County
(a) Facing Page. My Commissiori Expires 05-13-2021

(b) Statementof Financial Condition.
(c) Statementof Income(Loss).
(d) Statementof Changesin Financial Condition.

/ (e) Statementof Changesin Stockholders' Equity or Partners' or SoieProprietors'Capital.
(f) Statementof Changesin Liabilities Subordinatedto Claims of Creditors.
(g) Computationof Net Capital.
(h) Computationfor Determination of ReserveRequirementsPursuantto Rule 15c3-3.

4 (i) Information Relating to the Possessionor Control RequirementsUnder Rule 15c3-3.
(i). A Reconciliation, including appropriateexplanationof the Computationof Net CapitalUnderRule 1Sc3-1 andthe

Computationfor Determinationof the ReserveRequirementsUnder Exhibit A of Rule ISc3-3.
() (k) A Reconciliation betweenthe auditedand unauditedStatements of FinancialConditionwith respectto methodsof

I consolidation.
e (1) An Oathor Affirmation.

(m) A copy of the SIPC Supplemental Report.
[] (n) A report describinganymaterial inadequaciesfoundto exist or foundto haveexisted sincethedate ofthe previousaudit.

**For conditioEsof confidential treatment of certain portions of thisfiling, seesection 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To theMember
of MomingsideSecurities,LLC.

Opinion on the Financial Statements

Wehaveauditedthe accompanyingstatementof imancialcondition of MomingsideSecurities,LLC as

I of December31,2018,therelatedstatementsof income,changesinmember'sequity,andcashflowsfor
the year then ended,and the related notes and schedules(collectively referred to as the inancial
statements).In ouropinion,the financialstatementspresentfairly, inaHmaterialrespects,the financial
positionof MorningsideSecurities,LLCasof December31,2018,andtheresultsof its operationsaneits

= cashflows for the year then endedin conformity with accountingprinciplesgenerallyacceptedin the
UnitedStatesof America.

E for Opinion

The fmancial statementsare the responsibilityof Momingside Securities LLC's management.Our
g responsibilityis to expressan opinionon Momingside Securities,LLC'sfmancialstatementsbasedon
W our audit.We area public accountingfirm registeredwith the Public CompanyAccountingOversight

Board(United States)(PCAOB)andarerequiredto beindependentwith respectto MomingsideSecurities
g LLC in accordancewith the U.S.federalsecuritieslawsandtheapplicablerulesandregulationsof the
W SecurkiesandExchangeCommissionandthePCAOB.

Weconductedourauditinaccordancewith thestandardsofthe PCAOB.Thosestandardsrequirethatwe
planandperformtheaudittoobtainreasonableassuranceaboutwhetherthefinancialstatementsarefree
of materfal misstatement,whether due to enor or fraud.Our audit includedperformingproceduresto

I assessthe risks of material misstatementof the financialstatements,whetherdueto erroror fraud,andperformingproceduresthat respondto thoserisks.Suchproceduresincludedexamining,ona testbasis,
evidenceregarding the amountsanddisclosuresin the fmancialstatements.Our audit alsoincluded
evaluatingthe accountingprinciples usedand significant estimatesmadeby management,aswell asI evaluatingtheoverall presentationof the finnneial statements. We believethat our audit providesa
reasonablebasisfor ouropinion.

I Auditor's Report onSupplemental Information
TheScheduleI - Computationof Net CapitalUnderSECRule15c3-1andScheduleII - Computationfor
Determinationof ReserveRequirementsandInformationRelatingto Possessionor ControlRequirements

i UnderSECRule 15c3-3(exemption)hasbeensubjectedto audit proceduresperformedin conjunctionwith theauditof Momingside Securities,LLC imancial statements.Thesupplementalinformationis the
responsibilityofMomingsideSecurities,LLC'smanagement.Ourauditproceduresincludeddetermining

g whetherthesupplementalinformationreconcilesto thefmancialstatementsor theunderlyingaccounting
W andotherrecords,asapplicable,andperformingproceduresto test the completenessandaccuracyof the

i 1303CloveRoad;Staten Island,NY 10301• Tel, (718)981-9600• Fax(718)931.9601•www.wdepa.com27sRoute 34,Suite l, Matawan,NJ07747•'IbL (732)583.65a0e Fax(732)5s3-05s9



information presented in the supplementalinformation. In forming our opinion on the supplemental
information, we evaluatedwhetherthe supplementalinformation, includingits form and content,is
presentedin conformitywith 17C.F.R.§240.17a-5.In ouropinion,theScheduleI - Computationof Net
Capital Under SBC Rule 15c3-1and Schedule II - Computationfor Detenninationof Reserve
RequirementsandInformationRelatingto PossessionorControl RequirementsUnderSECRule15c3-3
(exemption)isfairly stated,inall materialrespects,in relationto thefinancialstatementsasawhole.

Daszkowski,Tompkins,Wegk.Carbonella,CPA,P.C.
WehaveservedasMorningsideSecurities,LLC auditorsince2011.
Matawan,NJ
February19,2019

2
DASEKOWSKI,TOMPKINS, WEG & CARBONELLA.ac

CertiBedPublicAccountants & Advisors W



MORNINGSIDE SECURITIES,LLC
Statementof Financial Conditten

December31,2018

I
I ASSETS

Cashandcashequivalents $ 74,709
Accountsreceivable 29,885
Prepaidexpenses 5,434

Total Assets S I10.028

LIABILITIES AND MEMBER'SEQUITY
Accruedexpenses S .7345

MEMBER'SEQUITY 7S4#

Member'sEquity 102,083

Total Liabilities and Member'sEgoity £ 110.028

Seeaccompanyingnotestofinancial statements
3
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MORNINGSIDE SECURITIES,LLC
StatementofOperations

For the Year EndedDecember31,20IS

REVENUE:
Feeandotherincome $ 182.591

Total Revenue 182.591

EXPENSES:
Commissionexpense 145,403
Professionalfees 58,795
Technologyandcommunications 7,077
Rent 11,612
Regulatoryfees 17,971
Otherexpenses WQ

Total Expenses 242.208.

Net Loss 2 (59.619

Seeaccompanyingnota tofinancial statements
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MORNINGSIDE SECURITIES, LLC

Statement of ChangesinMember'sEqalty
For theYearEndedDecembeir31,2018

Total
Membefs

Equity

Balance,beginninäofyear S 11,858

Membercontribution 149,840

Netincome(loss) (59.6151

Balance,endofyear i 102.083

Seeaccompanyingnotestoßnancialstatements
S
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MORNINGSIDESECURITIES,LLC
StatementofCashFlows

For theYear EndedDecember31,2018

CashFlowsFrom OperatingActivities
Net income(loss) $ (59,615)
Adjustmentsto reconcilenetlossto not cashusedinoperatingactivities:
Changesinassetsandliabilities:

Accountsreceivable (29,885)
Prepaidexpenses (1,499)
Accruedexpenses 44

Netcashprovidedby operatingactivities (90.955)

CashFlowsFrom FinancingActivities:
Contributionbymember 149.840

Netcashfrom financingactivities

NetIncreasein Cash 58,885

Cashandcashequivalents- beginningof theyear 15,824

Cashandcashequivalents- endof theyear S 74-709

See accompanyingnotes toßnancial statements
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MORNINGSIDE SECURITIES, LLC

I Notesto theFinancial StatementsDecember31,2018

I 1. Orsanizationand Nature of Business

I MomingsideSectrities,LLC,(the"Company")is abroker-dealerorgsnizedin2009asa limited liabilitycompanyunderthe lawsofthe Stateof NewYork.TheCompanybecameregisteredonSeptember30,
2010asa broker-dealerundertheSecuritiesandExchangeCommissionAct of 1934andisamemberof

E the FinancialIndustryRegulatoryAuthority (FINRA),operatingasa placementagentspecializingin
privatepiacementsof securitiesandfinancialadvisoryservices.The Companydoesnot hold ilmdsor
securitiesforcustomersandalsodoesnotcarryaccountsforcustomers.

2. SianificantAeronatina.Policies

Basisof nresentation

Theaccountingpoliciesandreportingpracticesof theCompanyconformto thepredominatepracticesin
thebroker-dealerindustry andarein accordancewith accountingprinciplesgenerallyacceptedinthe .
UnitedStatesof America.

Useof estimates

The preparationof financial statementsin conformitywith U.S.GAAP requiresmanagementto make
estimatesandassumptionsthat affect thereportedamountsof assetsandliabilities anddisclosureof
contingentassetsand liabilities at the date of the financial statementsand the reportedamountsof
revenuesandexpensesduringthereportingperiod,Actual resuitscoulddiffer fromthoseestimates.

I Cashandcasheautvalents
TheCompanyconsidersall highly liquid debtinstrumentshavingmaturitiesof three monthsor lessat
thedateofacquisitionto becàshequivalents.TheCompanymay,duringtheordinarycowseof business,
maintainaccountbalancewith banks in excessof federallyinsuredlimits.The Compariyhasnot
experiencedlosseson those accounts,andmanagement believes that the Company is not exposedto
significant risks.

I Revenue reconnition
EffectiveJanuary1,2018,theCompanyadoptedASC Topic606,RevenuefromContractswith
Customers("ASCTopie606").Thenewrevenuerecognitionguidancerequiresthatanentityrecognize

I revenueto depictthetransferof promisedgoodsorservicesto customersinanamountthatreflectstheconsiderationtowhichtheentityexpectsto beentitledinexchangeforthosegoodsorservices.The
guidáncerequiresanentity to followafive stepmodelto (a)(dentifythe contract(s)witha customer,(b)

I identifytheperformanceobligationsinthecontact,(c)determinethetransactionprice,(d)allocatethe
transactionpriceto theperformanceobilgationsin the contract,and(e)recognizerevenuewhen(or as)
theentitysatisfiesaperformanceobligation.In determiningthetransactionprice,anentitymayinclude
variableconsiderationonlyto theextentthat it is probablethat a significant reversalin the amountof
cumulativerevenuerecognizedwouldnotoccurwhentheuncertaintyassociatedwith thevariable
considerationis resolved.TheCompanyappliedthemodifiedretmspectivemethodof adoptionwhich
resultedinnoadjustmentto retainedearningsasof January1,2018.

I ,



MORNINGSIDESECURITIES,LLC
Notesto the FinancialStatements

December31,2018

2. SienificantAccountinePolicies(continued)

Incometaxes

Thecompanyistreatedasa partnershipforfederalincometaxpurposesand,accordingly,generallywouldnot
incurincometaxesorhaveanyunrecognizedtaxbenefits.Instead,its eamingsandlossesareincludedin the
tax retumof its membersandtaxeddependingon the member'stax situation.As a result,the financial
statementsdonotreflecta provisionfor incometaxes.

Oneratinnleases

TheCompanyhasoneoperatinginasefor officespaceaccordingto the provisionof ASC840-20.

3. LeaseCommitments

Thelocationat70West36thStreetisonamonthto monthbasisthatcanbeterminatedwithoutanyfinancial
penaltywitha thirtydaynotice.The leasebeganSeptember1,2014withcunentmonthlyrentin the amount
of8967.67andtotal rentpaidin2018wasSi1,612.

4, Concentrationof Credit Riskfor cash

TheCompany'scashbalancesin banksareinsuredby the FederalDepositInsuranceCorporationsubjectto
certainlimits.

S.Net Capital Reautrements

TheCompanyissubjectto theuniformnetcapitalrequirementsofRule15c3-1of theSecuritiesandExchange
Act of 1934,asamended,whichrequiresthattheCompany'saggregateindebtnessshallnotexceedeighttimes
notcapital,asdefined,undersuchprovision.At December31,2018,theCompanyhadnetcapitalof $66,764
whichexceededrequirementsby$61,764.Theratioof aggregateindebtnessto notcapitalwas.12to1. We

6.RelatedParty Transactions

TheCompanyleasesofficespacefromtheparentholdingcompany,PrimeII ManagementServicesLLC ona
monthto monthbasis.Rentpaid in2018wasS11,612.

7.Member'sEaulty

OnMarch8,2018PrimeII ManagementServicesLLC,the solememberof the Companysold24.9%of the g
equity in the Companyfor 813,695to ShareNett,LLC.Subjectto FINRA approvalShareNettLLC will
purchasethebalanceof thePrimeII ManagementServices,LLC ownershipof theCompanyfor theaseed
uponpriceof $41,305.Asof December31,2018FINRA,hasnotcompleteditsreviewofthis transactionand
approvalisanticipatedto occursometimeinthefint halfof2019.Also onApril 3,2018 ShareNett,LLC made
anadditional$136305capitalcontributionto theCompany. W

8



MORNINGSIDE SECURITIES,IJE
um Notesto the FinancialStatements

December31,2018

8.SUBSEOUENTEVENTS

I Managementof the CompanyhasevaluatedeventsandtransactionsthathaveoccurredsinceDecember31,2018 through February19,2019 and determinedthat there are no materialevents that would require
disclosuresin theCompany'sfinancialstatements.
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MORNINGSIDE SECURITIES,LLC
SUPPLEMENTARYINFORMATION
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I
I MORNINGSIDE SECURITIES,LLC

ScheduleT
Computationof NetCapital Under Rule 15c3-1

oftheSecuritiesand ExchangeCommbstos

COMPUTATIONOFNETCAPITAL . As of December31,2018

Totalmembers'equity $ 102,083

Deductionsand/orcharges:
Non-allowableassets

Accountsreceivable 29,885
Prepaide 5,434

Totalnon-allowableassets 35,319

NetCapital £_ _66,764

COMPUTATIONOFARRREGATEINDEBTNESS

Accountspayableandaccruedexpenses S 7.945

Aggregate indebtness S 7.945

COMPUTATIONOFBASICNETCAPITAL REOUIREMENT

I Minimumnot capitalrequired:6-2/3%ofaggregateindebtness
or$5,000,whicheverisgreater S 5.000

Excessnetcapital S 61.764

Percentageof aggregateindebtnessto netcapital 11.90%

StatementPursuantto Paragraph(dX4)ofRule.17a-5
Therearenomaterialdifferencesbetweenthis computationof notcapitalandthecorresponding
computationpreparedby the Companyandincludedin its unauditedPartIIA FocusReportas
ofDecember31,2018,

10



MORNINGSIDESECURITIES,LLC
ScheduleH

Computationfor Determinationof RmergeRequireinentsandInformation Relatingto
Possessionor Control RequirementsunderRule15c3-3ofthe SecuritiesandExchangeCommission

December31,2018 g

TheCompanyisexemptfromRule 15c3-3under(k)(2)(i) becauseall customertransactionsareexpectedtoclear -
throughotherbroker-dealersona fully disclosedbasis.Duringthe yearendedDecember31,2018,theCompany
didnotholdcustomers'fundsorsecurities.

I
I
I
I
I
I

I
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I REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRMTo theMember
of MomingsideSecurities,LLC

g Wehavereviewedmanagement'sstatements,included in the accompanyingStatementof Exemption
3 fromSECRule15c3-3,in which(1) MorningsideSecurities,LLC identifiedthefollowing provisionsof

17C.F.R.§15c3-3(k)underwhichMorningsideSecurities,LLC claimedanexemptionfrom 17C.F.R.
§240.ISc3-3:(2)(i)(exemptionprovisions)and(2)Momingside Securities,LLCstatedthatMomingside
Securities,LLC met the identified exemptionprovisionsthroughoutthe mostrecentfiscal yearwithout
exception.Momingside Securities,LLC's managementis responsiblefor compliance with the
exemptionprovisionsandits statements.

"" Our review was conducted in accordancewith the standardsof the Public CompanyAccounting
OversightBoard (unitedStates)and,accordingly,inciuded inquiriesand otherrequiredprocedurestoI obtain evidenceabout MomingsideSecurities,LLC'scompiiancewith the exemptionprovisions.A
review is substantiallylessin scopethananexamination,theobjectiveof which is the expressionof an
opinionon management'sstatements.Accordingly,wedo not expresssuchanopinion.
Basedon our review, we are not awareof any rnaterial modifications that shouldbe made to
management'sstatementsreferredto abovefor themto be fairly stated,inall materialrespects,basedon
the provisionsset forth in paragraph(k)(2)(i) of Rule 15c3-3undertheSecuritiesBxchangeAct of 1934.

Daszkowski,Tompkins,Weg& Carbonella,CPA,P.C.
Matawan,NJ
February19,2019

12

I 1303CloveRoad,Staten Island, NY10301•161.(718)981-9600• Fax (718)981-9601•www.wdopa.com278Route34,Suite 1,Matawan,NJ07747•1bt (732)5s3.6s00•Pax(732)s83-05s9



I
MORNINGSIDE SECURITIES,LLC

Statementof ExemptionUnderRule 15c3-3of theSecuritiesandExchangeComadssion
December3I,2018

MorningsideSecuritiesLLC, (the "Company")is a registeredbroker-dealersubjectto Rule 17a-5
promulgatedby the SecuritiesandExchangeCommission(17C.F.R.240.17a-5,"Reportsto bemadeby

I certain brokers and dealers").This Exemption Report was preparedas requiredby 17C.F.R.240.17a-S(d)(1)ad (4).To the bestof its knowledgeandbelief,TheCompanystatesthefollowing:
(1) theCompanyclaimedexemptionfrom 17C.F.R.240.15c3-3undertheprovisionsof 17C.F.R

240.lSc3-3(k)(i).

I (2) The Companymetthe identified exemptionprovisionsin 17C.F.R.240.15c3-3(k)(i)throughoutthemostrecentfiscalyearwithoutexception.

MomingsideSecurities,LLC

I

February19, 19
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